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Last i ssuaMhsatTapild: be the

|l evel merger _or acquisiti
50 years ago, there were om‘,f

another merger on the horizon? Who are the most likely candig -
why?

Comment 1: The rail map will

agreements in place today, t rn W_gi of h Fenefi s a
larger systems. The railroads understand that bigger is not alwi d ndUStI'IESTnEO pOratea
and the current Class |10s are i FalbServiee Tianspwigasion Conndting t h ey

without having to need to consolidate to enter new markets.

’S WhO in the Industry
Comment 2: Currently, it seems that some of the Class | railrog e

gotten too large and they are not capable of providing for their [OSa NN ol BR-I-E oI Wl M X (1 X1 Bxpegtr
best interests. It may be a good thing to see some of the currg
broken up as opposed to consolidating. Since 1982 Mr. Cooper has been building and

Comment 3: There are no further benefits to any more consolig repallis b”dges el WF’e_S* W'th S eleeEEE)

all the different types of agreements they are coming up with a|SaR ARSI CIRICESUEE:I
more frequently, it seems there is no need to consolidate to re {SUElERES YRSV RIINEEHCSSR
benefits once associated with the mergers. country. Inthe past 14 years alone he has built over

Comment 4: UP and CSXT maybe good candidates, only becg 34 briddSeu ergcted 6 state hlghway SR
have everything inline already. All of their computers are in linck e ke
data back and forth. Before CSXT bought Conrail, they were g SEEISRICUEE it ELEIE ISR
merge with UP and go coast to coast. | am hearing rumors thafeegSigtleiegRieET MR (Nl =gl g le Mol (oIl [¢=Tg[cTgI ol HolV LS
might happen in the future. materials and logistics.

Comment 5: | am not too sure if any of the current Class Is will
any further, and they have moved the revenue cap for them so
for Class |1 6s that consol.
wanted too.

Comment 6: KCS is probably the best candidate to be acquire(
not evident who is the best
look like too much can be gained from further consolidation.

(Comments are posted on behalf

represent the position or opini

associates. Comments are edit e dVigNeelel-TMER Yol CloRNiaNAIRI N ERVAVCETES cte
by 't comments can be EEEEVEEEE IR NI AR N AR

provides for our projects inspection of bridges and

culverts on rail lines ranging from small short lines to

regional railroads for both public and private lines.
Will the Green Initiative help or hurt the rail in- Mr. Cooper also has strong experience with
dustry? President Obama just visited our fair city promot-  operational maintenance costing, development of

ing among other things a move to renewable energy and reports for feasibility and coordinating repair
green technologies. Rail can both take advantage of Green construction. RII projects of note have also included

Politics as well as be damaged by it. What do you think this . ; 4 ge NLVGs SR .
movement holds for the rail industry? |

services and inspection reviews. RIl is pleased to
Send Resphab@satbr oadi havesuchanicon among its expertise pool.
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CLIENTSPOTLIGHT AK Sicel

AK Steel is a steel producer headquartered in West Chester, Ohio with seven

steel plants located throughout Ohio, Indiana,
Kentucky, and Pennsylvania. AK Steel produces steel for
construction, automotive and electrical markets across the Unit
States.

This large steel company has an extensive rail transportation n
due to the bulk amounts of iron ore and scrap metal required fa
steel production and the coal required for firing-staking

furnaces. RIl has worked with this steel producer on many occa
ieel over the years to answer and solve rail specific questions and issues.
Projects of note have included evaluation and inspection of facilities to assess track conditions, maintenance cdntra
safety. These audits help to reduce liability, save costs in maintenance, and improve safety. Other projects have in
negotiations with railroads for trackage agreements, rate contracts and service plans to improve operations, cos$ts a
efficiency. Analysis has included transportation costing, examination of equipment utilization, review of agreeiigass

and terms, proposed alternative sourcing to maximize logistics options and reduce costs, and proposed rail operatin
all facilities.

Changes in AK Steeld&s operations, such as cl os
require analysis to ensure ongoing operations remain smooth and efficient. Large steel companies a
these changes in their rail operations with unit coal trains, bulk inbound ore and scrap and finis

pleased to work with AK Steel and #sanse and contracted logistics professionals.
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Shi ppers Meet

Upcoming Events 2011

Apr '"29'Hi gh Speed Rail World USA 2011 Washington, D.C.
Apr'"29"North East Association of Rail Shi ppers Meeting Crom
Apr ""2i0-AAR Tank Car Committee Meeting Atlanta, Georgia
Apr L 1®SIC Sustainability in Transportation Symposi um

May'"8' %2011 | ANA Operations & Maintenance Seminar Oak Broo
May '224"Annual AAR/ BOE Hazardous Materials Seminar St. Lou

May '2257"North American Rail
"Railroad Accounting
c, Canada

Jun '"285"'Damage
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